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1. Or & December 194°. a snecial ceconvention of all SED district leader: 
‘teaisleiter) was held in the Merble Fall of the Mew Palece at 
Potsdam. Kreuzicer, 2 foroer SED district leader who now hensds 
the Orpenization Section of the SED Central Secretariat, acted 
ag chairnan and mede tre key speech, cautioning the hearers that 
its contents were to be kept strietl, secret. 


2. Accorcirng to Kreuzifrer, General Kotikov as Sspokesran of Si'A 
reprinanded the Sil Tirectorate durinn November 1947 for the party 
work anc results in the Russian Zone. SIA was fully aware that tie 
majority of the Russian Yone ponalation afd not endorse the SET 
or its methods or aima. They therefore intend to create « new 
party in the Russian Zone by early 19483 preparatory work was 
aleendy done. ‘The new rarsy is to be knewn as Samm] un gs be we pun: 
Ne atsche Republik (SDR), 


So. Th party is scheduled so ba headed by Nedolny, former Cerman 
Arcassador to Moscow s sue Directorate is to include Generel von 
Alnoxander, Generali Fi:sches. and probably General Niederreyer. 
Other leaders vay 2e former members o! the Free Gerrany Committes 
(now flourishing in Kessow vwnder the title Meutsche Arbeitsce- 
me-nschart), Nemes mentioried 2s particinants are Hasce, brother 
of the deceased peners), one of the most energetic prcponents of 
the pro-Russian line in the former Ret chswenr Ministry; Bernhard 
Kellermenny @ well-knorn avthor; and the popular actors Eduard ton 
Winteratein end Paul ‘egener, Kreuzirer atated that it nad. alrecndy 
been arranged for Dr. Lobedeng, “hird Chairman cof ene and Vice~ 
President of the Necklenbury: Lanctag, to join the new party, end 
thet other CDU functionaries and Landtag representatives would alss 
so over to it. 


4. The policy of tie new SDR is to eenter on the following major 
points: 


a. Pestoration of Geran unity aad sovereignty. 


be. Soeiolization of natural resources (Bodensck'tze). 
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c, Federul (oundesstaatlie:) constitution with a two-chamber ' 


system 


d. Modification of the land reforn in order to combine very 
snall farms into cooperatives ané create siore medium- 
size@ farms. 


ff. Vestoration of the old Ger: an educational system so that 
“ifted persons iay be admitted freely to state end conmunity 
ads seational facilities. 


ft <Arnesty for persons affected &.7 Control Council Taw “No. 52, 
on eeondition that all Mazi ectivists are removed from covern- 
ment and publie services. Lducation of the German people to 
the forus of democratic livins. Reco:mition of the Gerr an 
front-line soldier, combined «ith a merelless struggle 
avtainst :.iliterist tendensies. 


h. Recornition of state oblivction (pessions ané other financial 
aies) towerés wer cusuelties ane their families. 


The ODR foreign policy is to 2tontain the following clenents: 


a. Acceptance of Glemantlinge3 alrsedy accomplished end those 
to be performed in future as full and definite reparations 
to the vour great nowers, 


®. Payment of reparations to the smalicr powers from current 
production, under ti.e eccnbrol anc direction of & Ur 
sonpriission. 


ce “esgumption of Biemarck's ideas concernins an alliance with. 
Russia. 


ad. Revision of tie present Gari cn eastern boundaries prouer 
nerotiations of a central Germany covermmernt ‘ith Russi 
ane Po land * 


e. mMecorpnition of France's clai- Sor special industrial compen~ 
sation and of the economis annexation cf the Saar to Frence, 
ut upholding of Ger an politizal sovereigmty over the Saar. 


ff.) Heonemic and commercial treaties with Pulperia, Numenia, 
Minlend, Poland, Czocloslovakin, Creece, enc Purkey3 customs 
unions with tie lethcerlanis, Belgium, Luxembourg, ond Denmark. 
(Svitgerland, Sweden, “Norvey, und non-Luropean countries are 
not ventioned i: this eonnection to aveid Pritish or déAmertenn 
resentue;t over enecreachments in their spheres of interest. } 


SEA expects the SDR to be abla to win over the masses better then 
SED because of its mixture of nolisical and econemic ideas with 
nationalisin. lt is especiall. desipned to appeal to tho masses who 
are disappointed not onl. with Sb" and therefore with tt.e Marxist 
doct:zines, but with CNU because of its bloc policy. CMA fears toce 
this group would join £PP, even if hesitatins because of its 
adhnesence to fragments of Marxist policy, unless some alternetive 
is offered, suct:‘as SDR, adapted to average Gernan idecolory. 


To supplement the work of SDR in the Russten Zone, a similer 
moverient 1s projected for the western zones, since SMA prefers not 
to use the new party in the Was tountil it is well establisized in 
the Russian Zone. Instead,£¥s, will. sponsor another perty, cith 
the sene political essignment anc the same nolicies, but adaptec 
to the special ideology of the averape Ger-en in the Yest, and 
hence more moderate and conservative. Its specific function wil! 
be to stress Gernan nationalism end fight against the "cemaroric" 
Marxism of SPN, It is weil understood, however, that this nerty 
too will be under tight Russian cortrol and that after feneral 
Gerren elections it will merge with: ENR. 
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Freibeitspartei has also been considered. Its leader will be 
former General von Sch$naich-Carotsth, who was president of the 
Germin Peace Society (Friedensgesellschaft). He is in Berlin 
awailine a special envoy of LeLlotov with instructions, ‘hat other 
perscnalities will appear as seaders is still uncertain. SVA hoped 
that SED, KPP, and the tivo new parties would win a majority in 

all parts of Germany and thus moke possi.ble the Russian domination 
which. SED and KPP alone had failed to accomplivh. 


Sck.dneich-Cerolath was 


eR 
schetvulea to meet Mo.otov La Berlin on his way to Tondon but was 


unable to do so beeause he could not secure an inter-zonal pass 
from tne Pritisi: et that time. 


The conelusion of Kreuziger's specch wes an explanation to 

the district leaders of SKA intentions. He quoted Lenin's 
atatenent thet the victory of Cormmmism covld lead ecross Gorvany 
or be stonped at Ger .any's eastern frontier and erded Stelints 
renark that world revolution could retrace its steps to find the 
crossroads where apparently i:.passible obstacles could be evoided. 
Kreuziper urged the leaders to follow the EED policy even it oppo~ 
sition to their own colitical principles end even if they cculd 

not always understand it. He concluded thet it was ull pert of the 
Tsold war” between tne United States and Russia but that no shooting 
war &s to be expected because of the political and economic diffi- 
cult.es the lnited States would undoubtedly experience in 1948. 


After the peneral session, Krauzizer informed « small circle of 
friends that he had made his speech with the knowledge and orders 
of SYA and SED. He elso commented that he thought “adoliny had 

been selected by the Russians as the head of a future German central 
povernnment. He attributed the choice to Madolny's Turkish 
connections, which tiie Russians hoped might be used to influence 

the Turks in their favor. 
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